Overview of the Completion and Compliance Inspection:

Properties in the City of Palos Verdes Estates and the Miraleste section of the City of
RanchoPalosVerdesaresubjecttorecordeddeedrestrictions. The PalosVerdes Homes
Associationisresponsible for the enforcement of these restrictions. We believe itisinthe
best interest of a prospective buyer to request the seller that a Completion and
Compliance Inspection be ordered onthe property they are inescrow. This inspection
will determine whether the home is in compliance with the Palos Verdes deed
restrictions and if not, what are the non-compliant items. A fee will be charged to
perform this inspection and there may be some additional fees due for "after the fact"
As-Built construction. Failure to follow these recommendations will result in the new
owner assuming all non-compliant conditions, as well as the obligationto correctany
violation which may exist.

Overview of the Completion and Compliance Inspection:

o Canonly be ordered by current homeowner, listing agent or escrow officer.

o Inspection fee is per PVHA Fee Schedule. There may be more fees due after
inspection for as-built non-complying items.

o Buyer isaware that they will become responsible for all non-compliant conditions
once escrow closes.

o Allows seller and their agent to disclose all non-compliant conditions which they may
or may not have knowledge of.

o During the inspection photos are taken of all exterior elevations of the house and
front, side and rear yards (the inside of house is not inspected).

o These photos are compared to the existing approved plans at the Palos Verdes Homes
Association verifying that construction matches the plans.

o Furtherresearchisdone by reading the historical minutes and the documents in
the masterfile forthe inspected house.

o Areport is written with the findings of the Completion and Compliance inspection and
forwarded to the person who ordered the report. It is up to them to disseminate
the report to appropriate parties.

o [fthere are non-compliant items found during the inspection, once the as-built fees
are paid, the items are reviewed in the weekly Art Jury meeting. Three things can
happen:

1. The item can be accepted

2. The item can be accepted until the time of a future remodel

3. The item will need to be corrected within a given time period
o The result of this inspection does not affect escrow closing.

IMPORTANT NOTICE TO PROSPECTIVE HOME BUYERS:

Propertiesinthe City of Palos Verdes Estatesand the Miraleste section of the City of Rancho
Palos Verdes are subject to recorded deed restrictions. The Palos Verdes Homes
Association is responsible for the enforcement of these restrictions. We believe it is in your
best interest to request the property be in compliance with the recorded deed restrictions
and this compliance be a condition of purchase of any property within Palos Verdes
Estates and the Miraleste section of the City of Rancho Palos Verdes. You are strongly
advised to contact the Homes Association to determine whether the property you are
considering for purchase is in compliance with these deed restrictions. A Completion and
Compliance inspection is required to make this determination and a fee will be charged
to perform this inspection. Failure to follow these recommendations will result in your
assuming all non-compliant conditions, as well as the obligation to correct any violation
which may exist.



